American Institute 62-5
Sue and Labor Clause (Hull)
(Amended April 1, 1976)

And in case of any Loss or Misfortune, it shall be lawful and necessary for the Assured, their Factors, Servants and
Assigns, to sue, labor and travel for, in, and about the defense, safeguard and recovery of the Vessel, or any part thereof,
without prejudice to this insurance, to the charges whereof the Underwriters will contribute their proportion as provided
below. And it is expressly declared and agreed that no acts of the Underwriters or Assured in recovering, saving or preserving
the Vessel shall be considered as a waiver or acceptance of abandonment.

In the event of expenditure under the Sue and Labor clause, the Underwriters shall pay the proportion of such
expenses that the amount insured hereunder bears to the Agreed Value, or that the amount insured hereunder (less loss
and/or damage payable under this Policy) bears to the actual value of the salved property, whichever proportion shall be
less; provided always that their liability for such expenses shall not exceed their proportionate part of the Agreed Value.

If claim for Total Loss is admitted under this Policy and sue and labor expenses have been reasonably incurred in
excess of any proceeds realized or value recovered, the amount payable under this Policy will be the proportion of such
excess that the amount insured hereunder (without deduction for loss or damage) bears to the Agreed Value or to the sound
value of the Vessel at the time of the accident, whichever value was greater; provided always that Underwriters’ liability for
such expenses shall not exceed their proportionate part of the Agreed Value. The foregoing shall also apply to expenses
reasonably incurred in salving or attempting to salve the Vessel and other property to the extent that such expenses shall be
regarded as having been incurred in respect of the Vessel.

The foregoing clauses shall be deemed paramount and supersede any provisions inconsistent therewith contained in
the policy form to which they are attached.



